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LEGISLATIVE UPDATE FEB 18, 2011

**DRC will be holding a Lobby day next week on Tuesday February 22nd starting at
9am. This will be an opportunity for you to speak to your elected officials and to attend
the industrial commission meeting regarding surface rights. Please call Ashley at our

Bismarck office for more information (701) 224-8587 or e-mail ashley @drcinfo.com **

This week’s legislative update will mainly serve as status update on bills and resolutions
that DRC has been following for the past 5 weeks. This week very few bills were heard in
committee, which as a result meant that many bills and resolutions were voted upon in
the House or the Senate. Below is a key, which explains how to interpret this legislative

update.



KEY

e GREEN: Positive Legislative Outcome

e BLUE: Still in Committee

e RED: Negative Legislative Outcome

e BLACK: DRC is Neutral or Tracking the Bill

e PURPLE: Partial Legislative Victory
***TO CHECK THE STATUS OF ANY BILL OR RESOLUTION VISIT:

http://legis.nd.gov/assembly/62-201 1/sessionlinks.html

BILL STATUS UPDATES

OIL AND GAS

PACKAGE DEAL

e HB 1241- PASSED, UNANIMOUSLY- MAJOR WIN (SURFACE
RIGHTS “PACAKAGE”)

o HB 1264, HB 1324, HB 1387 were combined in 1241

e HB 1462- Do pass, UNANIMOUSLY (AG MEDIATION SERVICE)
STONGLY OPPOSE

ALL OTHERS

e HB 1014- No Movement (Industrial Commission Budget)

e HB 1071- PASSED, UNANIMOUSLY (Oil and Gas TAX RELATED)

e HB 1206- Do Pass, PASSED UNANIMOUSLY (WESTERN AREA



WATER SUPPLY)

HB 1216- PASSED, UNANIMOUSLY- MAJOR LOSS (FRACKING
ACCEPTABLE)

HB 1287- FAILED, 14 TO 80- MAJOR WIN (NULLIFYING EPA)

HB 1303- FAILED, 8 TO 83 (Oil and Gas TAX INCREASE)

HB 1362- DNPR, 9 TO 5 (Oil and Gas TAX RELATED)

HB 1374- FAILED, 26 TO 67 (NATL GAS GRANT INCENTIVE)

HB 1382- No Movement (PRIPELINE REGULATIONS) SUPPORT

HB 1419- PASSED, 73 TO 19- PROBLEMATIC LOSS (LPG CIVIL
LIABILITY IMMUNITY)

HB 1420- FAILED, 18 TO 76 (Oil and Gas TAX RELATED)

HB 1446- FAILED, 36 TO 57- UNEXPECTED WIN! (REFINERY GRANT
INCENTIVE)

HB 1451- No Movement (ELIMINATION OF Qil and Gas FUND)
OPPOSE

HB 1452- PASSED, 63 TO 29 (TRESSPASSING)

HB 1458- DP, 9 TO 4 W/ 1 ABS (QOil and Gas TAX RELATED)

HB 1466- DP, 12 TO 0 W/ 3 ABS (QOil and Gas TAX RELATED)



HB 1467- PASSED, UNANIMOUSLY (Oil and Gas TAX RELATED)

HCR 3007- Do Pass, 11 TO 4 (EMININENT DOMAIN) SUPPORT

HCR 3008- ADOPTED- MAJOR LOSS (FRACKING TO STATES)

HCR 3019- Do Pass, UNANIMOUSLY (ARMY CORPS WATER RIGHTS
RELATING TO LAKE OAHE AND LAKE SAKAKAWEA)

HCR 3026- No Movement (A RESOLUTION SEEKING TO END FISH
AND WILDLIFE SERVICE PERPETUAL EASEMENTS)

HCR 3028- Do Pass, UNANIMOUSLY (RESOLUTION TO END EPA
REGULATION OF AIR QUALITY IN NORTH DAKOTA) STONGLY
OPPOSE

HCR 3031- Do Pass, UNANIMOUSLY (RESOLUTION TO END OFFICE
OF SURFACE MINING EIS FOR STREAM PROTECTION RULE)
STRONGLY OPPOSE

HCR 3033- Do Pass, UNANIMOUSLY (NUCLEAR IS A RENEWABLE
RESOURCE) STRONGLY OPPOSE

SB 2131- FAILED, 6 TO 40 (MINERAL TAX)

SB 2144- FAILED, 17 TO 28 (Oil and Gas TAX RELATED)

SB 2202- PASSED, UNANIMOUSLY- PROBLEMATIC LOSS
(REFINERY MATERIALS TAX EXEMPTION)

SB 2234- No Movement (FEDERAL CONTROL OF WATER AND LAND)
STONGLY OPPOSE



e SB2274- FAILED, 14 TO 32- MAJOR LOSS (INDEPENDENT

AGRICULTURE MEDIATION BOARD)

e SB 2290- FAILED, 13 TO 34- MAJOR LOSS (OIL AND GAS
VIOLATION ENFORCEMENT)

e SB 2307- FAILED, 18 TO 29 (Oil and Gas TAX RELATED)

e SB 2318- PASSED, UNANIMOUSLY (ALLOW PERPETUAL
EASEMENTS FOR CARBON STORAGE)

e SB 2343- No Movement (Oil and Gas FUND $ TO LEGACY FUND)
OPPOSE

e SB2347- PASSED, 44 TO 1 (OG TAX RELATED)

e SB 2355- No Movement (FLARING INCENTIVE) OPPOSE

e SB 2362- No Movement (PERPETUAL EASMENTS)

e SB 2363- FAILED, 11 TO 36 (STRIPPER WELLS)

e SB 2368- FAILED, 12 TO 34 (SURFACE TAX EXEMPTION)

e SCR4011- ADOPTED (GREEN GOVT BUILDINGS STUDY)

ENERGY

e HB 1210- FAILED 2 TO 90 (NET METERING)

e HB 1218- PASSED 89-2 (RELATING TO THE STATE ENERGY
POLICY)



e HB 1221- PASSED, UNANIMOUSLY (CHANGED ADVANCED
DETERMINATION PRUDENCE LAW TO BETTER PROTECT
RATEPAYERS)

e HB 1460- FAILED, 36 TO 57 (WIND RIGHT/BRAD CRABTREE WIND
BILL)

e SB 2186- PASSED, UNANIMOUSLY (ENERGY AND TRANSMISSION
COMMITTEE)

e SB 2296- Passed 45-0 (DATABASE OF Energy Usage IN GOVT
BUILDINGS)

SB 2299- DO PASS (REVOLVING LOAN FUND FOR ENERGY
EFFICIENCY IMPROVEMENTS IN GOVT)

SB 2196- PASSED, UNANIMOUSLY (ENERGY CONVERSION, SITING)

SB 2336- PASSED, UNANIMOUSLY- MAJOR LOSS (NEW COAL MINE
MACHINERY TAX EXEMPTION)

FOOD/AG

e SB 1378- PASSED, UNANIMOUSLY (CANOLA LABELING)

e SCR 4018- No Movement (DEREGULATION OF ALFALFA) STONGLY
OPPOSE

**Some Notes:

SCR 4018- A study to essentially allow GMO alfalfa.



